


Since 1948, Clarion has been a leader in the car audio electronics industry by developing highly
innovative products which consistently set new standards for quality, ingenuity and durability.

Around the world, the Clarion name stands for creativity and quality.

CONSOLIDATED FINANCIAL HIGHLIGHTS

Thousands of

Millions of Yen U.S. Dollars
For the years ended March 31, 2001 2000 2001
NET SAIES ...t ¥188,686 ¥191,855 $1,522,892
Operating (LOSS) INCOME .......c.cooieiuiuiiiririeeieeisieee e (2,058) 3,332 (16,613)
NEt (LOSS) INCOME ....ovvvveviririiiiereiiieiete ettt enenens (7,762) (17,713) (62,654)
Per Share of Common Stock (Yen or U.S. Dollars):
Net (LOSS) INCOME........cueuiiiiieiiiiiieieeeiee s (49.88) (113.82) (0.403)
Cash DIVIAENAS ........cccovvriiiiiiiieice s - - -
As at March 31,
Shareholders’ EQUILY .......cccooeieiiriiiieiseeeeee s 7,422 20,403 59,909
TOTAl ASSEES .....ceviieciiietie e 180,621 171,011 1,457,800

Note: U.S. dollar amounts are translated, for convenience only, at ¥123.90 = U.S.$1, the rate prevailing on March 31, 2001.
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MESSAGE FROM THE PRESIDENT

In fiscal 2001, ended March 31, 2001, the business environment for
the Clarion Group remained difficult. In Japan, the automobile sector
languished, with new car sales failing to expand both at home and
abroad. Cut-throat competition caused prices to fall, and tightening
supply of electronic components jeopardized production.

In the United States, economic growth started to slow, but Euro-
pean economies were generally healthy. In Asia, most economies
showed a recovery trend, but the outlook for that region appears un-
certain due to the slowdown in the U.S. economy.

The Clarion Group responded by rigorously streamlining opera-
tions, with emphasis on reducing cost of sales and fixed costs. Consoli-
dated net sales in fiscal 2001 amounted to ¥188,686 million ($1,522.9
million), down 1.7% from fiscal 2000. The decline stemmed from a
number of factors. For a start, original equipment manufacturer (OEM)
sales were affected by requests from automobile manufacturers to re-
duce prices. In addition, sales of aftermarket products were negatively
impacted by cutbacks in purchases by customers. The situation was
further exacerbated by the strong yen, which hurt export sales.

Despite aggressive efforts to reduce cost of sales and selling, gen-
eral, and administrative expenses, the operating loss was ¥2,058 mil-
lion ($16.6 million).

The Company reported significant other expenses, associated with
such factors as the reorganization of production subsidiaries, devalua-
tion of investment securities, and amortization of the discrepancy aris-
ing from the adoption of retirement benefits account standards. With
regret, the Company posted a consolidated net loss of ¥7,762 million
($62.6 million) for the year.

Sales by Category

Car Audio-Visual Equipment

Overseas sales of car audio-visual equipment were up thanks to steady
OEM production and sales to European automobile manufacturers.
However, OEM sales in Japan declined due to requests from manufac-
turers to reduce prices. As a result, overall OEM sales were down.

In the aftermarket, domestic sales declined due to falling demand
and sales prices. Sales in Europe fell sharply, largely because of the yen’s
appreciation against the euro.

With respect to car navigation systems, domestic OEM sales in-
creased significantly, but sales were down in the aftermarket due to
severe price competition.

As a result, sales in the car audio-visual equipment category slipped
2.9%, to ¥168,847 million ($1,362.8 million).

Special Equipment

Sales of commercial karaoke systems fell 7.7%, to ¥8,683 million ($70.1
million). Our efforts to expand sales of spread spectrum (SS) synthe-
sizer karaoke systems were thwarted by a drop in business at karaoke
rooms and hotels.

In the segment of audio-visual equipment for buses, demand for
new buses declined due to capital investment constraints caused by
the prolonged domestic recession. However, rear-view monitor systems
were warmly received both in the recreational vehicle market and the
traditional market.

As a result, sales in the special equipment category jumped 36.5%,
to ¥5,651 million ($45.6 million).

New Creation 21 Plan

At the Board of Directors meet-
ing held on May 1, 2001, | as-
sumed the post of president, re-
placing Ichizo Ishitsubo, who
served the Clarion Group with
distinction for eight years amid
very challenging conditions. |
would like to thank Mr. Ishitsubo
for his long years of service.

In our mainstay car audio-
visual equipment sector, we will
continue facing difficult condi-
tions due to intense price com-
petition in both the OEM and
aftermarket. By contrast, we ex-
pect car navigation systems to prosper in combination with telematics

and intelligent transport system (ITS) services. We at Clarion must trans-
form ourselves in order to take advantage of these major trends. For
this reason, we formulated the New Creation 21 medium-term man-
agement plan, which commits the Clarion Group and all of its em-
ployees to a full-scale corporate transformation.

Guided by the plan, we will concentrate our managerial resources
on development and sale of in-vehicle computing system (IVCS) de-
vices and mechanical modules for PCs. In other words, we will un-
dergo a qualitative transformation, from a conventional car audio-vi-
sual equipment manufacturer to an information and communications
systems enterprise. Specifically, we will step up development of multi-
purpose in-vehicle computers compatible with communications, car
navigation, video, digital audio, and other functions. We will also de-
velop mechanical modules related to such computer systems.

Under the plan, we intend to reduce overall costs by 20% over a
three-year period. This will entail rationalization of our supplier net-
work and a ¥8 billion reduction in procurement costs over the same
period. We will also streamline production systems, both in Japan and
overseas, and reduce our total workforce by around 1,500 people, down
10% from the current level, over the next two years.

Fiscal 2004, ending March 2004, will be the final year of the New
Creation 21 plan. In that year, we are targeting consolidated net sales
of ¥215 billion ($1,735.3 million) and operating income of ¥7.5 billion
($60.5 million).

Future Perspectives
Business conditions are changing at unprecedented speed, sparked by
price competition and shifting distribution and demand structures. In
this era of upheaval, we will transform the business structure of the
Clarion Group so we can face the future with confidence.

We look forward to the continued understanding and cooperation
of shareholders and customers in our future endeavors.

_._,-‘-:

Tatsuhiko lzumi
President



REVIEW OF OPERATIONS

Development, Production, and Sales System

In the year under review, Clarion reorganized its sales system, cre-
ating separate units for each group of domestic and overseas auto-
mobile manufacturers in an effort to strengthen OEM sales. As a
result, each sales unit can now access information about its respec-
tive manufacturer group in real time and help accelerate product
development accordingly.

To reinforce our superior position in the face of worldwide price
competition, we are working to shift production from Japan to
overseas locations. We will mainly concentrate production in our
plants in China and the Philippines. Meanwhile, our assembly
plants in France, Hungary, and Mexico will increase local procure-
ment of materials and components while maintaining their cur-
rent assembly capacity. As a result of these measures, we aim to
increase the ratio of finished products made overseas to 90% in the
year ending March 2003, from 70% at the end of fiscal 2001. (The
ratio for mechanical modules used in CD players and other items

will rise from 80% to 90% in the same period.)

Globalizing and Regionalizing Our Car Audio-Visual
Equipment Business

In the car audio-visual equipment business, our fundamental ap-
proach is to develop and manufacture products that meet specific
demands in each of the regions they are sold. At the same time, we
work to increase local procurement of materials and components.
In line with this approach, we have reinforced our system of four
regional headquarters, located in Japan, The Americas, Europe, and
Asia. In this way, we are better equipped to develop, manufacture,

and sell products that closely meet specific local requirements.

Japan

In the year under review, continuing uncertainty in the domestic
economy caused production and sales in the automobile industry
to stagnate. Price competition worsened in the category of car au-
dio-visual equipment for new cars, both in the OEM and aftermar-
ket segments, causing sales prices to decline. In addition, falling
sales prices and tightening supply of components led to lost op-

portunities for production and sales.

Consolidated sales in Japan in fiscal 2001 amounted to ¥93,577
million ($755.3 million), down 3.6% from fiscal 2000. This repre-
sented around 50% of Clarion’s consolidated net sales. The operat-

ing loss in Japan was ¥2,224 million ($17.9 million).

The Americas

Clarion Group manufacturers of mechanical modules for cassette
and CD players for the U.S. OEM market have acquired QS-9000
certification, the product quality standard adopted by the Big Three
U.S. automobile makers. Clarion’s OEM Business Division, as well
as its production operations in the United States, Mexico, and
China, have also obtained QS-9000 certification.

In April 2000, Clarion Brazil was established as a wholly owned
subsidiary of Clarion Corporation of America—the regional head-
quarters for the Americas—to facilitate sales to the Brazilian arm of
Honda Motor Co., Ltd.

The aftermarket in North America has matured, characterized
by severe competition. Clarion is working to expand its market
share by offering low-priced, high-quality products with advanced
functions.

OEM sales in North America languished due to the slowdown
of the U.S. economy, and price competition in the aftermarket was
severe. These factors severely affected Clarion’s revenues and prof-
its in that region. Consolidated sales fell 10.3%, to ¥51,867 million
($418.6 million), and the Company posted an operating loss of
¥283 million ($2.3 million).

Europe

In fiscal 2001, Clarion endeavored to expand market share in Eu-
rope by developing, making, and selling products for local auto-
mobile manufacturers on an OEM basis. The aftermarket remained
difficult, however, with tough competition from local and Japa-
nese manufacturers.

Nonetheless, we expanded our sales base, taking advantage of
our strengths in car navigation systems and car television systems.
We have launched navigation systems covering Europe, with maps
in six different languages. These have proved very popular. Ger-

many is at the forefront in developing traffic information systems,



and EU-wide systems are currently being planned. Clarion will
strengthen its product development and sales efforts in prepara-
tion for such expansion.

Despite the strong yen, we posted a 30% jump in OEM sales,
especially of CD players, due to high demand among European
automobile makers for our products in their 2000 models. As a
result, consolidated sales in Europe rose 12.9%, to ¥35,361 million
($285.4 million), and operating income climbed to ¥292 million
($2.4 million).

Asia
Clarion has spun off its mechanical module business and shifted
production to China, the Philippines, and Malaysia. Among our
production operations in Asia, those making products for the U.S.
market have acquired QS-9000 certification, while those serving
the European market have obtained 1SO9000 series certification.
In the aftermarket, we continued to upgrade our lineup of car
audio-visual equipment, car navigation devices, and car television
devices in order to bolster sales. As a result, consolidated sales in
Asia soared 40.1%, to ¥7,880 million ($63.6 million), and operat-
ing income jumped 216.7%, to ¥640 million ($5.2 million).

In-Vehicle Computing Systems
Incorporating the latest information and communications tech-
nologies, intelligent transport systems (ITSs) connect people, roads,
and vehicles to provide valuable information on traffic jams, road
accidents, and other road conditions. These systems involve devel-
opment efforts in nine different fields, including navigation sys-
tems, electronic toll collection (ETC) systems, and assistance for
driving safety. It is believed that ITSs will spread rapidly through-
out the world. For this reason, our business strategy for the 21st
century entails shifting our focus from car audio-visual equipment
to the development of in-vehicle computing system (IVCS) devices
to meet growing demand from ITS and Telematics services.

In the OEM market, we are developing core technologies and
products with ITSs in mind, and we have already started introduc-

ing IVCS devices on a commercial basis. Our leading position in

this field is demonstrated by our introduction of the AutoPC, a
world first, in the U.S. aftermarket. We will work hard to expand
our market position in the future.

One specific ITS-related initiative is our joint development of
ETC terminals with Hitachi Ltd. We are also developing next-gen-
eration car navigation system devices, which will be supplied to
Nissan Motor Co., Ltd., in the spring of 2002. In addition, we are
jointly developing an intelligent multimode transit system (IMTS)
with Toyota Motor Corp. In this project, we have created a stable
communications system, which is a prerequisite for high-speed,
driverless vehicle operation, and have started practical trials.

In order to reinforce and accelerate IVCS development, Clarion
will continue to actively pursue business and technology-transfer

alliances with other companies.

SS Wireless EQuipment
Clarion was one of the first companies to develop an SS wireless
modem that provides stable transmission and is highly reliable in
noisy environments. We are currently engaged in practical trials
covering multiple applications. Our SS modems are already used
in the Airport Surface Automatic Dependent Surveillance (ADS)
system at Chitose Airport in Hokkaido. There, they are proving
reliable in monitoring the positions of various moving vehicles
and in facilitating vehicle dispatch and control.

Based on our accumulated technical expertise in SS wireless
modems, we will accelerate development of products and applica-
tions, both in industrial areas and in IVCS-related devices and ter-

minals.



Clarion Co., Ltd. and Consolidated Subsidiaries

CONSOLIDATED FINANCIAL STATEMENTS

Consolidated Balance Sheets as of March 31, 2001 and 2000

Thousands of

Millions of Yen U.S. Dollars
2001 2000 2001
ASSETS
Current Assets:
Cash on Hand and in Banks ........cccccccviviiiicieiiiccessee e ¥ 26,046 ¥ 22,190 $ 210,223
Notes and Accounts ReCeIVADBIE .........cccceivviciiiieiiiccse e 37,699 35,183 304,273
Less: Allowance for Doubtful ACCOUNTS ........cccoeiiieeiirieee e (2,983) (2,545) (24,083)
Marketable SECUTTLIES .......eeivvieiiieiie ettt 155 4,144 1,252
LAY L (0 L= TR 49,712 38,277 401,231
Deferred INCOME TAXES ....vviveriiireriiiieeesis et 1,091 700 8,811
Prepaid Expenses and Other CUrrent ASSEtS ........cccevvvieierviieririeienisereseenans 6,667 7,089 53,812
Total CUITENT ASSELS ....vcvevvevieiisieieietee et 118,389 105,039 955,521
INVESTMENTS 1N SECUTNTTIES ..ovviieiiiece ettt 15,991 14,347 129,071
Property, Plant and Equipment:
BUIldiNgs and SEIUCTUIES ......cvcviciciiiiice e 23,892 25,214 192,837
Machinery and Equipment 42,762 45,719 345,138
66,655 70,933 537,976
Less: Accumulated DepreCiation .............oceeeeriresenenee s (46,342) (49,320) (374,031)
20,312 21,613 163,944
LANG <ottt 13,521 8,701 109,131
CONSLIUCTION 1N PIOGIESS ...c.vvevevvivetiiiiereiesietesstete et s e sese e 364 108 2,937
34,198 30,423 276,013
INTANGIDIE ASSELS ...t et 8,444 7,028 68,155
Deferred Assets
DisCOUNT 0N BONAS .....ovoviiciiiiicece e 103 — 831
OTNEE ASSEES ...ttt ettt e bbb 3,494 4,528 28,207
Adjustments on Foreign Currency Translation — 9,644 —
TOtAl ASSELS ...vcviiiciciece e ¥180,621 ¥171,011 $1,457,800

The accompanying notes are an integral part of these statements.
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Millions of Yen

Thousands of
U.S. Dollars

2001 2000 2001
LIABILITIES, MINORITY INTERESTS IN CONSOLIDATED SUBSIDIARIES
AND SHAREHOLDERS’ EQUITY
Current Liabilities:
] 4 10] 8 =1 0 (O T 1 LTRSS ¥ 77,242 ¥ 67,521 $ 623,428
COMMEICIAl PAPEIS ...ttt — 2,000 —
Notes and Accounts Payable ............oceiiriiniiine e 37,928 29,587 306,122
ACCIUEH BONUS .....vcvivircteiiee ettt et be bbb b ne b e 1,640 2,235 13,237
INCOME TaXeS PAYADIE .......ccviiiiiiiiiciecce e 352 386 2,843
Deferred INCOME TAXES ...veivieiriirereereirerere ettt be e e bbb b e re b b ne e 1 — 15
Other Current LIabilities ........coeeieeiei e 12,592 11,036 101,635
Total Current Liabilities .......c.cooveieiiciiciice e 129,758 112,767 1,047,282
LONQG-TEIMMN LOBNS ..oviviiiiiitiieiisieisieee e bbbt sne s ennen 20,495 25,123 165,421
DEDEBNTUIES ..vivvviictitcece ettt re bbb re b reebeseebens 3,000 — 24,213
CoNVErLIibDIE BONG ...cvcvieiiiciciee e 5,000 — 40,355
Accrued Employees’ Severance INdemnities ..........ccccovvvvveiiiensieiinseieiennns — 9,785 —
Accrued Pension and SeVerance COSES......cccuviieiirieerieeieie e 9,884 — 79,780
Other Long-Term Liabilities .......ccooeeriiiieieieicecse e 738 701 5,960
Deferred Income Taxes on Revaluation of Land ............ccccoeveviiiieieieninns 1,999 — 16,138
Deferred Income Taxes............ 1,369 1,468 11,052
Total Liabilities 172,246 149,846 1,390,203
Minority Interests in Consolidated Subsidiaries.........ccccocoievrincieinnnenes 952 761 7,687
Shareholders’ Equity:
Common Stock, par value ¥50 per Share
Authorized: 450,000,000 Shares
Issued: 155,624,878 Shares at March 31, 2001 and 2000..........c.ccccvevvervennene. 19,432 19,432 156,840
Additional Paid-in Capital ...........cccoeriiiiriieieicceee e 26,942 26,934 217,453
Net Unrealized Gain on Revaluation of Land 2,755 — 22,240
DEFICIT ©oviveeiitiiee e s b et et b b be bt bearens (33,853) (25,962) (273,228)
Adjustments on Foreign Currency Translation ...........cccoccooevenniincinnieens (7,854) — (63,395)
Treasury StOCK .......ccooeeoiireeircce e 0) 1) (1)
Total Shareholders’ Equity 7,422 20,403 59,909
Total Liabilities, Minority Interests in Consolidated
Subsidiaries and Shareholders’ EQUItY ........cccccceviveccieiniiennns ¥180,621 ¥171,011 $1,457,800

The accompanying notes are an integral part of these statements.



Clarion Co., Ltd. and Consolidated Subsidiaries

Consolidated Statements of INCOME for each of the three years in the period ended March 31, 2001

Thousands of

Millions of Yen U.S. Dollars
2001 2000 1999 2001
NEE SAIES ... ¥188,686 ¥191,855 ¥199,575 $1,522,892
COSE OF SAIES .. 155,630 150,002 150,742 1,256,097
GrOSS PrOfit .ot 33,056 41,853 48,833 266,795
Selling, General and Administrative EXPENSES .......ccccccoevvrivieeieresnivenennns 35,114 38,520 41,800 283,409
Operating (LOSS) INCOME ......c.ceiiiireiieienieeeee e (2,058) 3,332 7,033 (16,613)
Other Income (Expenses):
INTErESE INCOIME ... 455 420 409 3,679
Dividend Income 126 130 120 1,024
INTEFEST EXPEINSES ...ttt ettt (2,729) (2,473) (2,938) (22,028)
Provision for Allowance for Doubtful ACCOUNTS .........cccoeviriiieiiniicceens — (1,474) — —
Gain (Loss) on Sales or Disposal of Property, Plant and Equipment, Net..... 180 (909) (185) 1,460
Loss from Write-Down and Disposal of INventories ..........cc.cccveeevvierinns — (5,096) (384) —
Loss from Write-Down of Investments in Securities ..........ccoceevveierreernnnn (792) (1,853) (=) (6,396)
Officers’ Retirement EXPENSES .....cccvvviveviriiiiieeiriieeeesieee e (32) (197) (27) (259)
Additional Accrual for Employees’ Severance Indemnities...........c.c....... — (4,645) (=) —
Gain (Loss) on Sales of Investments in Securities, Net............ccccoevrienene. 841 241 (68) 6,794
Loss from Write-Down of Marketable SecUrities ...........ccoccovvoiieiennniennns — (151) (84) —
Gains on Securities Contributed to Employee Retirement Benefit Trust....... 309 — — 2,498
Contribution of Securities to Employee Retirement Benefit Trust ........... (518) — — (4,184)
Cumulative Effect of an Accounting Change ........ccccoceevveiiiecnieinsicean (464) — — (3,747)
Exchange Income (L0SS), NEt .......cooiiiiiiiiieesee e 231 (948) (1,939) 1,866
(01 0T T 1= T (2,641) (3,254) 33 (21,319)
(5,031) (20,212) (5,066) (40,611)
(Loss) Income before INCOME TaXeS .....ccovvveveererericreinisieereinnns (7,090) (16,879) 1,966 (57,225)
Provision for Income Taxes:
L0 =T 0| T 797 710 747 6,434
DEFEITEA ..ottt (116) 60 — (937)
680 771 747 5,496
(7,771) (17,650) 1,219 (62,721)
MINOTILY INTEIESTS ....vivciiviiicicee e (8) (62) (168) (67)
Net (LOSS) INCOME ..ovveieiiieiccisiciee e ¥ (7,762) ¥ (17,713) ¥ 1,051 $ (62,654)
Yen U.S. Dollars
Per Share:
Net (LOSS) INCOME ..ottt ¥(49.88) ¥(113.82) ¥6.76 $(0.403)
Cash DIVIAENAS .....coevveiiieiriieeece e ¥ — ¥ — ¥3.00 $ —

The accompanying notes are an integral part of these statements.
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Clarion Co., Ltd. and Consolidated Subsidiaries

Consolidated Statements of Shareholders’ Eq Ulty for each of the three years in the period ended March 31, 2001

Millions of Yen

Number of Shares
of Common Stock

Additional

Outstanding Common Paid-in Legal Treasury
(Thousands) Stock Capital Reserve Deficit Stock
Balance at March 31, 1998 .........cocverrrniiieceenseresesese e seenenes 155,625 ¥19,432 ¥26,935 ¥288 ¥ (8,738) ¥(0)
Net Income for the Year Ended March 31, 1999 — — — — 1,051 —
Cash Dividends Paid ............coceoeerirerereienniseeneses — — — — (466) —
Transfer from Legal RESEIVE .......ccvviviiviviviiiciiis s — — — (288) 288 —
Subsidy from French Government Paid Back

for Reduced EMPIOYMENT ... — — (2) — — —
Decrease from Discontinued Consolidation of Subsidiaries ... — — — — (28) —
Treasury Stock Transactions, Net ...........cccovvrrnrcccceenn. — — — — — 1)
OBNEIS .ttt — — — — (1) —

Balance at March 31, 1999 ... 155,625 19,432 26,933 — (7,894) (0]
Cumulative Effect of an Accounting Change .........ccevveverirceierenesiciennnn,s — — — — 134 —
Net Loss for the Year Ended March 31, 2000 ........cccccovvieiieiiiiecee e — — — — (17,713) —
Cash DivIdends Paid ..........cccocoeureirrireincieeee e — — — — (466)

Increase from Initial Application of Equity Method

for Investments in Affiliates ... — — — — 18 —
Decrease from Initial Consolidation of Subsidiaries ..............c.cccoevvveireenen. — — — — (38) —
Treasury Stock Transactions, NEt.......cccovvvvvvieeeieieieiiniss e — — — — —

OBNEIS ..ttt — — 1 — (2) —

Balance at March 31, 2000 ........cccoevrriririrreieeninrreneeereeseeesese e 155,625 19,432 26,934 — (25,962) 1)
Net Loss for the Year Ended March 31, 2001 ........ccccovvveeieierniiciiiccnnnens — — — — (7,762) —
Decrease from Change in Scope of Consolidation;

Exclusion from Consolidated SubSIdiaries ............cocooeveeeeierinisiiiininns — — — — (119)

Treasury Stock Transactions, Net ... — — — — — 0
OBNEIS ..ttt — — 7 — (7 —
Balance at March 31, 2001 155,625 ¥19,432 ¥26,942 ¥ —  ¥(33,853) ¥(0)
Number of Shares Thousands of U.S. Dollars
of Common Stock Additional
Outstanding Common Paid-in Legal Treasury
(Thousands) Stock Capital Reserve Deficit Stock

Balance at March 31, 2000 ..........ccccoeviiiiiieeeeee e 155,625  $156,840  $217,391 $— $(209,546) $(8)
Net Loss for the Year Ended March 31, 2001 .........ccoeiviiiiieeciie e — — — — (62,654) —
Decrease from Change in Scope of Consolidation;

Exclusion from Consolidated Subsidiaries ..........c.cccooeerrnciennnccnne. — — — — (965) —
Treasury Stock Transactions, Net — — — — — 7
OBNEIS .t — — 62 — (62) —

Balance at March 31, 2001 ......coovoveeeeeeeeeeeeeeeeeee e et ee e areen s 155,625  $156,840  $217,453 $— $(273,228) $(1)

The accompanying notes are an integral part of these statements.



Clarion Co., Ltd. and Consolidated Subsidiaries

Consolidated Statement of Cash FIOWS for each of the two years in the period ended March 31, 2001

Thousands of

Millions of Yen U.S. Dollars
2001 2000 2001
Cash Flows from Operating Activities:
L0SS DEfOre INCOME TAXES .vvvveviieveieieieiereee ettt ae e ss e ¥ (7,090) ¥(16,879) $ (57,225)
Adjustments-
DEPFECIALION ...ttt bbb 5,282 6,743 42,631
Amortization 0f GOOAWIIL ... 286 189 2,311
Equity in Income/Loss of Affiliates . 13 (38) 107
Provision for Doubtful Accounts ...........c.coeerieeenens 481 1,518 3,885
Provision for Severance Indemnities, Less PAyments .........cccoceoevnnrciinisnissicninne 84 5,142 678
Interest and Dividend Income (582) (551) (4,703)
INTErESt EXPENSES ...viveviriieriieieiisieienesiee sttt ssese s 2,729 2,473 22,028
Devaluation of Marketable Securities and Investments in Securities . 792 2,002 6,396
EXCNANGE GAINILOSS ...ttt s (932) 496 (7,524)
Gain on Sales of Marketable SECUFITIES ...........ceucuriiiiiiririricciee e — (118) —
Gain on Sales of Investments in Securities ....... (908) (241) (7,335)
Gain on Sales of Property, Plant and Equipment (1,066) (126) (8,611)
Loss on Sales of INVEStMENtS iN SECUTILIES ......covveueureeiriiririeieeee e 67 — 541
Loss on Sales of Property, Plant and EQUIPMENT .........ccccooiriiriinnneceeias 549 — 4,433
Loss on Disposal of Property, Plant and EQUIPMENT .........cccovvvviveieierinveeieesieienns 336 1,480 2,717
Changes in Assets and Liabilities:
RECEIVADIES ...ttt 160 (3,398) 1,292
INVENTOTIES ...ttt bbb (8,132) 3,209 (65,636)
Notes and Accounts Payable .. 5,610 (1,169) 45,284
OLNEIS, NBL ...t 1,773 5,110 14,314
SUD-TOTAL ...t (546) 5,843 (4,414)
Interest and Dividend Received 682 548 5,505
INEEIEST PAIT ... vt es (2,707) (2,519) (21,850)
INCOME TAXES PAIA ...ecvieieieiiiiirie et bbbttt (814) (1,004) (6,571)
Net Cash Used/Provided by Operating Activities (3,386) 2,868 (27,331)
Cash Flows from Investing Activities:
INCrease iN TIME DEPOSITS .....vivivevieieieietii sttt (1,481) (1,043) (11,955)
Decrease in Time Deposits........ 1,335 1,619 10,776
Purchases of Marketable Securities .. (2,052) (296) (16,569)
Sales of Marketable Securities ............c.ccc.e.... 2,075 529 16,754
Purchases of Property, Plant and Equipment (4,809) (6,316) (38,814)
Sales of Property, Plant and Equipment ... 2,388 1,896 19,278
Purchases of Intangible Assets.............. (2,352) (3,024) (18,989)
Sales of Intangible Assets ............. 42 38 341
Purchases of Investments in Securities (48) (1,404) (391)
Sales of Investments in Securities ....... 2,325 1,243 18,773
New Acquisition of Subsidiaries ... — (80) —
Proceeds from sales of interest in consolidated subsid 106 — 859
INCrease iN LOANS ......cceiiiriniiirss s (182) (2,551) (1,469)
Collection Of LOANS .....c.coviviiririririreieie e 283 1,652 2,285
Proceeds from issuance of shares to minority shareholders. 381 — 3,078
Others, NEL ... (96) (10) (775)
Net Cash Used in INVeSting ACLIVITIES ........ccovrririririiercr e (2,083) (7,747) (16,818)
Cash Flows from Financing Activities:
Increase in ShOrt-Term LOANS, NEL........cccoviiieiriicici s 5,954 2,632 48,056
Repayment of Commercial Papers .. (2,000) (3,500) (16,142)
Proceeds from Long-Term Loans...... 4,384 15,672 35,384
Repayment of Long-Term Loans ..... (8,443) (8,355) (68,145)
Proceeds from issuance of debentures 7,850 — 63,357
Purchases of Treasury Stock............. (14) (90) (113)
Sales of Treasury Stock ....... 15 89 127
Cash Dividends Paid .........c.cccoorrrrrcrcenes — (466) —
Cash Dividends Paid to Minority Shareholders ...........cccccevvrivivirecinrisisireeereesseeens 0) 0) @)
Net Cash Provided by FINQNCING ACLIVILIES .........covuruiiieririririsire s 7,745 5,980 62,517
Effect of Exchange Rate Changes on Cash and Cash Equivalents ..........c.ccccccoeeuuee. 1,340 (1,195) 10,815
Net Increase/Decrease in Cash and Cash Equivalents 3,615 (94) 29,182
Cash and Cash Equivalents, at beginning ...........cccooviioninininnnnessseseen 18,748 18,159 151,320
Cash and Cash Equivalents of Subsidiaries Initially Consolidated, at beginning....... 10 683 80
Cash and Cash Equivalents, at €Nd ... ¥22,374 ¥ 18,748 $180,584

The accompanying notes are an integral part of these statements.
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Clarion Co., Ltd. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements

1. BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS:

The accompanying consolidated financial statements of Clarion Co.,
Ltd. (“Clarion”) and consolidated subsidiaries (collectively, the
“Company”) are basically an English version of those which have been
prepared in accordance with accounting principles and practices
generally accepted in Japan and filed with the Financial Services
Agency as a part of the Annual Security Report (a Japanese equivalent
of Form 10-K in the U.S.). The accounting records of Clarion and its
domestic consolidated subsidiaries are maintained in accordance with
the provisions set forth in the Japanese Commercial Code and in
conformity with accounting principles and practices generally
accepted in Japan, which are different in certain respects as to
application and disclosure requirements from International Account-
ing Standards. The accounting records of overseas consolidated
subsidiaries are maintained in accordance with generally accepted
accounting principles prevailing in the respective regions in which
they were incorporated. In general, no adjustments on the accounts of
overseas consolidated subsidiaries and are reflected in the accompany-
ing consolidated financial statements to comply with the Japanese
accounting principles and practices followed by Clarion and its
domestic consolidated subsidiaries.

Effective from the year ended March 31, 2000, the Company
adopted a new accounting standard requiring presentation of a

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Statement of Cash Flows, which is effective for periods beginning on
or after April 1, 1999.

The Consolidated Financial Statements incorporate certain reclassifi-
cations of figures from those included in the Annual Security Report in
order to present in a form more familiar to the readers outside Japan.
In addition, the Notes to Consolidated Financial Statements include
information which is not required under generally accepted account-
ing principles and practices in Japan but is presented herein as
additional information.

The Consolidated Financial Statements are not intended to present
the consolidated financial position and the results of operations and
cash flows in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Japan.

The amounts presented in millions of yen are truncated after
million. Totals may not add up exactly because of such truncation.

The U.S. dollar amounts stated in the Consolidated Financial
Statements are included solely for convenience of readers outside
Japan. The rate of ¥123.90 = US$1, the approximate rate of exchange
as at March 31, 2001, has been used for the purpose of such transla-
tion. Those translations should not be construed as representations
that the Japanese yen amounts actually represent, or have been or
could be converted into U.S. dollars at that rate.

(1) Consolidation and Investments in Affiliates

The Consolidated Financial Statements include the accounts of Clarion
and those of its subsidiaries in which it has control. Companies
controlled by Clarion are consolidated as subsidiaries regardless of the
ownership percentage by Clarion, and companies influenced by Clarion
in material degree on their financial, operating, or business policies
through investment, personnel, financing, technology, trading or other
relationship are accounted for as affiliates regardless of the ownership
percentage by Clarion.

All significant intercompany transactions, balances and unrealized
intercompany profits and losses are eliminated on consolidation.

Subsidiaries with year-end dates other than March 31 are consolidated
based on respective balance sheet dates. Necessary adjustments have
been recorded to the Consolidated Financial Statements for significant
transactions recorded during the period between those subsidiaries’
year-end dates and the balance sheet date.

The excess of the cost over the underlying fair value of investments in
subsidiaries is recognized as goodwill. In the year ended March 31, 2000,
the Company changed the amortization period for goodwill relating to
domestic subsidiaries to 10 years. In the year ended March 31, 1999 and
prior, the Company amortized the same over 5 years. Goodwill of a U.S.
subsidiary arising from its consolidation in the U.S. is amortized over 20
years.

(2) Translation of Foreign Currency Balances and Transactions
Foreign currency transactions are generally translated using foreign
exchange rates prevailing at the transaction dates. Receivables and
payables denominated in foreign currencies are translated at the current
exchange rates at balance sheet date.

All the assets and liabilities of overseas consolidated subsidiaries are
translated at current rates at the respective balance sheet dates and all
the income and expense accounts are translated at average rates for
respective periods.

Effective from the year ended March 31, 2001, the Company adopted
the new Japanese accounting standard for foreign currency translation,
which is effective for periods beginning on or after April 1, 2000.

Foreign currency financial statement differences in yen amounts arising
from the use of different rates are presented as Adjustments on Foreign
Currency Translation in the separate components of Shareholders’
Equity for the year ended March 31, 2001, whereas the differences were
recorded in the Consolidated Balance Sheets as Assets or Liabilities for
the year ended March 31, 2000.

The effect of adopting the new accounting standard on the accompa-
nying consolidated financial statements was immaterial.

(3) Cash and Cash Equivalents

For the purpose of the Consolidated Statement of Cash Flows, Cash and
Cash Equivalents consists of cash, certificates of deposits with original
maturity of three months or less, and other highly liquid investments
which are virtually without risk of loss in value.

(4) Financial Instruments

() Securities

Effective from the year ended March 31, 2001, Clarion and its domestic
subsidiaries adopted the new Japanese accounting standard for financial
instruments, which is effective for periods beginning on or after April 1,
2000.

Securities held by Clarion and its domestic subsidiaries are, under the
new standard, classified into four categories;

Trading Securities, which are held for the purpose of generating profits
on short-term differences in prices, are stated at fair value, with changes
in fair value charged to income for the period in which they arise.

Held-to-Maturity Debt Securities, that Clarion and its domestic
subsidiaries have intent to hold to maturity, are stated at cost after
accounting for premium or discount on acquisition, which are amor-
tized over the period to maturity.

Investments of Clarion and its domestic subsidiaries in Equity
Securities issued by unconsolidated subsidiaries are accounted for by the
equity method.

Other Securities for which market quotations are available are stated
at cost; cost being determined based on principally the moving-average
method and for which market quotations are unavailable are stated at
cost.



In cases where the fair value of Held-to-Maturity Debt Securities,
Equity Securities issued by affiliates, which are not accounted for the
equity method, or Other Securities has declined significantly and such
impairment of the value is not deemed temporary, those securities are
written down to the fair value and the resulting losses are charged to
income.

Under the new standard, Trading Securities and Debt Securities due
within one year are classified as “current” and all the other securities are
classified as “non-current”. The securities held by the Company have
been reclassified as of April 1, 2000 (the beginning of year). As a result of
such reclassification, the securities included in current assets have
decreased by ¥3,914 million and the securities included in non-current
assets have increased by the same amount.

(b) Derivative Financial Instruments

Under the new standard on derivative financial instruments explained
above in (a), all derivatives are stated at fair value, with changes in fair
value charged to current income for the period in which they arise,
except for derivatives that are designated as “hedging instruments” (see
(c) Hedge Accounting below).

As a result, Loss before Income Taxes for the year ended March 31,
2001 increased by ¥315 million, as compared with the amount which
would have been required if the previous standard had been applied
consistently.

(c) Hedge Accounting

Gains or losses arising from changes in fair value of the derivatives
designated as “hedging instruments” are deferred as an asset or liability
and charged to income in the same period during which the gains and
losses on the hedged items or transactions are recognized.

Clarion and its domestic subsidiaries have a policy to utilize the
hedging instruments in order to reduce their exposure to the risk of
foreign exchange fluctuation.

The derivatives designated as hedging instruments by Clarion and its
domestic subsidiaries are principally forward foreign exchange contracts.

(5) Allowance for Doubtful Accounts

In accordance with the new accounting standards, the Allowance for
Doubtful Accounts is calculated based on the aggregate amount of
estimated credit losses for doubtful receivables plus an amount for
receivables other than doubtful receivables calculated using historical
write-off experience from certain prior periods.

(6) Inventories

Inventories are stated at cost being determined by the weighted average
method. Supplies are stated at cost being determined by the last
purchase price method.

(7) Property, Plant and Equipment

Property, Plant and Equipment, including significant renewals and
improvements, are carried at cost. Maintenance and repairs including
minor renewals and betterment are charged to income as incurred.

By Clarion and its domestic subsidiaries, depreciation is computed
under the declining-balance method at rates based on the estimated
useful lives of the assets, which are prescribed by the Japanese income
tax laws. And by the overseas consolidated subsidiaries, depreciation is
computed under the straight-line method in accordance with the
generally accepted accounting principles prevailing in the respective
regions in which they were incorporated. Dies, included in Machinery
and Equipment, are depreciated under the straight-line method over the
estimated useful lives of the assets.

Intangible Assets including goodwill and capitalized software costs are
carried at cost less amortization.

Goodwill represents the excess of purchase price and related costs over
the value assigned to the fair value of business acquired and is amortized
under the straight-line method over the estimated economic lives of
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respective premiums paid on acquisitions.

Capitalized software costs consist of costs of purchased or developed
software. All capitalized software costs are amortized under the straight-
line method over 5 years.

(8) Pension and Severance Costs

Effective from the year ended March 31, 2001, the Company adopted
the new Japanese accounting standard for pension and severance costs,
which is effective for periods beginning on or after April 1, 2000. In
accordance with the new standard, the Accrued Pension and Severance
Costs as of March 31, 2001 represents the estimated present value of
projected benefit obligations in excess of the fair value of the plan assets
except that, as permitted under the new standard, the unrecognized
transition amount arising from adopting the new standard of ¥2,321
million at April 1, 2000 (the beginning of year) is amortized on a
straight-line basis over 5 years, and unrecognized actuarial differences
are amortized on a straight-line basis over the period of 15 years from
the next year in which they arise.

In September 2000, Clarion entered into a retirement benefit trust
agreement with an outside trust company and then contributed
identified marketable securities to the employee retirement benefit trust.
These marketable securities were set aside for the trust at their fair value
of ¥518 million, and unrealized gains of ¥309 million thereon were
recorded as Gain on Securities Contributed to Employee Retirement
Benefit Trust on the Consolidated Statement of Income for the year
ended March 31, 2001.

As a result of adopting the new standard, net pension expense and
employees’ severance indemnities for the year ended March 31, 2001
has increased by ¥928 million and Loss before Income Taxes has
increased by ¥618 million, after consideration of Gains on Securities
Contributed to Employee Retirement Benefit Trust of ¥309 million, as
compared with the amounts which would have been reported if the
previous standard had been applied consistently.

At March 31, 2000, Accrued Employees’ Severance Indemnities was
provided for 100% of the Company’s payments to employees based on
the amount that would have been required assuming voluntary
retirement of all employees at the balance sheet date. At March 31, 1999
and prior, the same accrual was provided for 50% of the Company’s
payments to employees based on the amount that would have been
required assuming voluntary retirement of all employees at the balance
sheet date. Such change caused an increase in Cost of Sales for ¥108
million, increase in Selling, General and Administrative Expenses for
¥132 million, decrease in Operating Income for ¥241 million, increase
in Other Expenses for ¥4,645 million, increase in Loss before Income
Taxes for ¥4,887 million, increase in Net Loss for ¥4,885 million, and
increase in Deficit for ¥4,882 million.

(9) Research and Development Costs
Research and development costs are charged to income as incurred.

(10) Income Taxes
Effective from the year ended March 31, 2000, the Company adopted
the asset and liability method for accounting for income taxes, which is
effective for periods beginning on or after April 1, 1999. This method
recognizes deferred tax assets and liabilities based on the difference
between the financial statement and tax bases of assets and liabilities,
using enacted tax rates in effect for the year in which the differences are
expected to reverse. The cumulative effect at April 1, 1999, of an
accounting change relating to accounting for income taxes is charged
directly to Deficit and is reflected in the Consolidated Statement of
Shareholders’ Equity for the year ended March 31, 2000.

For the year ended March 31, 1999, income taxes are provided based
on amounts required by the tax returns for the respective year.



(11) Revenue Recognition

Sales are generally recognized at the time the goods are delivered to the
customers.

(12) Leases

Finance leases, other than those which involve transferring of owner-
ship of the leased assets to the lessee by the end of the lease terms, are
accounted for in a manner similar to operating leases.

(13) Resolution of Deficit

Resolution of Deficit reflected in the Consolidated Financial Statements
is recorded after approval by the shareholders as required by the
Japanese Commercial Code.

(14) Net (Loss) Income per Share

Net (Loss) Income per Share - Basic is computed by dividing (loss)
income applicable to Common Stock by weighted-average number of
shares of Common Stock outstanding during each year. Dilutive effects
on the Net Income per Share are not presented since the financial
results of the Company for the year ended March 31, 2001 have shown

a loss.
3. CONSOLIDATED STATEMENT OF CASH FLOWS:

Cash on Hand and in Banks at March 31, 2001 and 2000, on the Consolidated Balance Sheet and Cash and Cash Equivalents at March 31, 2001 and

2000, on the Consolidated Statement of Cash Flows are reconciled as follows:

Thousands of

Millions of Yen U.S. Dollars

March 31, March 31,
2001 2000 2001
Cash on Hand and in Banks...........c..occeciiniciineceseee e ¥26,046 ¥22,190 $210,223
Deposits with Original Maturity of Three Months or More ..o (3,757) (3,513) (30,324)
Debt Security MUtual FUNS ..o s 84 71 685
Cash and Cash EQUIVAIENTS ...........cccccueueriveieriicieiisiee e ¥22,374 ¥18,748 $180,584

4. INVENTORIES:

Inventories at March 31, 2001 and 2000 consist of the following:

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
FINISNEA PrOQUCES .......viieeeieii ettt ettt st st ba s s s rs ¥26,123 ¥21,224 $210,842
Work in Process .......ccccevevvenas 2,624 2,501 20,378
Raw Materials and Supplies 21,064 14,551 170,010
¥49,712 ¥38,277 $401,231
5. MARKETABLE SECURITIES AND INVESTMENTS IN SECURITIES:
Trading Securities as of March 31, 2001
N/A
Held-to-Maturity Debt Securities as of March 31, 2001
N/A
Other Securities for which market quotations are available at March 31, 2001 as follows:
Millions Thousands of
of Yen U.S. Dollars
March 31, March 31,
2001 2001
BOOK VAIUE .....vceiiietee ettt et b bbbt sttt s st b bt b et et ettt et eas et et et ess st st et ese e st bese s ¥15,624 $126,107
FAIE VAIUB .oveeiecti ettt bbb et s b et e b e bt s e b e s b ese e b et ese s b et ebe et e s ebeReebe e ebe b ebe et e e ebesbebesbe b erens 13,077 105,551
Net Unrealized LOSSES 0N VAIUALION ......ccoviviviiiiiciciiieieeessie ettt nebenn (2,546) (20,555)
DETErred INCOME TAX ASSELS ...viiviiiieiiririiresieestee ettt st e et et e be st e e s b et ebe st esesbe b ebesbesssbessabeseesesbensebeseesesbensabessenens — —
Other Securities sold during the year ended March 31, 2001 as follows:
Millions Thousands of
of Yen U.S. Dollars
March 31, March 31,
2001 2001
SAIES AMOUNT ....ocviviiiiitceii ettt ettt ettt ettt b st s b et e s et st et et e as et e b e b e s st et et e e et et eRe s e b et ese s et et ebe s st et ene s st atens ¥2,325 $18,773
TOTAl GAIN ON SAIES ....viviciiiei ettt e b b e ae et et e e et e s b e ssebe s b e b ebesbesbrs s b e b ebe b ebesbensebenereen 908 7,335
TOTAL LOSS 0N SAIES ...ttt bbbt e bRt e b e bttt et et et et bane et eeebere e (67) (541)
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Investment Securities at March 31, 2001 had a carrying amount as follows:

Millions Thousands of
of Yen U.S. Dollars
March 31, March 31,
2001 2001
Held-to-Maturity Debt Securities
DISCOUNT DEDENTUIE ...vvvvivieiicieteecie ettt ettt st ettt st et et e e st et ese et et ebe e st et e ss e et et ebess st etetetesnna ¥ 55 $ 443
Other Securities
NON-PUBIIC EQUITY SECUFTEIES .....vcvteeteieeeis ettt ettt ettt e et e s benan 350 2,825
OBNEIS ottt sttt b e bbbt ebe s b eRe b e b e re e b e R bR e e e Rs e bt Re b e e ebe b e R e b eR e e b eRe b e ebesbeRe e b et ebe b ereaee 84 677

The projected amount of redemption at maturity of Other Securities are as follows (as of March 31, 2001):

Millions of Yen

More than one year, More than five years,

Within one year within five years within ten years More than ten years
(1) Debt Securities
DEDENTUIES ..ot — ¥45 — —
(2) Others
MutUal FUND ..o ¥10 — — —

Thousands of U.S. Dollars

More than one year, More than five years,

Within one year within five years within ten years More than ten years
(1) Debt Securities
DEDENTUIES ..v.vecvevecverecverecteeevesee ettt bbbt b s — $366 — —
(2) Others
MULUAL FUN <ot $82 — — —

Fair values of Marketable Securities and Investments in Securities at March 31, 2000 are as follows:

Millions of Yen

Unrealized Gain

Book Value Fair Value (Loss)
Marketable Securities:
Equity Securities ¥3,879 ¥5,317 ¥ 1,438
Debt Securities ........ 45 33 (12)
OBRNBIS ettt 92 84 (8)
¥4,017 ¥5,435 ¥ 1,417
Investments in Securities:
Equity Securities ¥13,510 ¥11,986 ¥(1,524)
ONBIS ..ttt ettt 40 25 (14)
¥13,551 ¥12,011 ¥(1,539)

Thousands of U.S. Dollars

Unrealized Gain

Book Value Fair Value (Loss)
Marketable Securities:
EQUILY SECUTILIES ...vevvviieieieisieieess e $36,548 $50,096 $13,547
Debt Securities 428 312 (115)
L] 1 =T 872 793 (78)
$37,849 $51,202 $13,353
Investments in Securities:
EQUILY SECUTILIES .v.vevvvieveiiieieieieese ettt $127,281 $112,917 $(14,364)
OBNEIS .t 382 241 (140)
$127,664 $113,159 $(14,505)
The market values of listed securities represent principally the closing by the fund managers.
prices of the Tokyo Stock Exchange. The market values of Equity Discount debentures, balances in money management funds, and
Securities traded over-the-counter represent the prices announced by non-public equity securities for ¥54 million, ¥36 million, and ¥796
Japanese Securities Dealers Association. The market values of non- million, respectively, are excluded from this table.

listed mutual funds represent the standard quoted prices announced
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6. SHORT-TERM AND LONG-TERM LOANS:

Short-Term and Long-Term Loans at March 31, 2001 and 2000 consist of the following :

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Short-term Bank Loans, consisting principally
of 90 - day notes issued t0 banKs ..........ccocveviveiinieriiciensee e ¥67,091 ¥57,747 $541,495
Current Portion of Long-term Loans from Banks
and Insurance Companies ...... 10,151 9,773 81,932
Total Short-Term Loans 77,242 67,521 623,428
Long-term Loans from Banks and Insurance
Companies due through 2019 .......ccccevieeiiiirieeisee e 20,495 25,123 165,421
¥97,738 ¥92,644 $788,849

The weighted-average rates for the Short-Term Loans and Long-Term
Loans at March 31, 2001, were 3.25% and 2.28%, respectively.

At March 31, 2001, assets pledged as collateral for Short-Term and
Long-Term Loans are as follows:

Repayment schedule for Long-Term Loans from Banks and Insurance Millions Thousands of
Companies are as follows: of Yen US. Dollars
Millions Thousands of Notes Receivable .........ccccccceeercrercrerenan, ¥ 1,150 $ 9,281
In the year ending March 31, of Yen U.S. Dollars Net Book Value of :
2001 . ¥10,151 $81,932 Buildings and Structures.................... 3,135 25,309
8,910 71,914 Machinery and Equipment ............... 183 1,477
6,140 49,562 LANG 1o 7,875 63,562
2,449 19,770 Marketable Securities ............ 55 443
1,180 9,530 Investments in Securities 14,577 117,652
¥26,976 $217,727

7. REVALUATION OF LAND USED FOR BUSINESS OPERATION IN ACCORDANCE WITH THE LAND REVALUATION LAW:

In accordance with Article 119 of 1998 Cabinet Order - Article 2-1 of the
Enforcement Ordinance relating to the Land Revaluation Law, revalua-
tion is performed by the method of calculating land value for the
standard basis of land in accordance with the Law for Government
Appraisal of Land Prices. And Article 2-4 of the said Enforcement
Ordinance, revaluation is performed by the method of calculating land
value for a taxable basis of Land Value Tax amounts along with reason-
able adjustments, such as shape of land and accessibility, in accordance
with the Article 16 of the Land-Holding Tax Law. This method is

8. FAIR VALUES OF DERIVATIVE FINANCIAL INSTRUMENTS:

established and published by the Director General of National Tax
Administration, and the land is valued by the real estate appraiser in
accordance with the Article 2-5.

As a result, Deferred Income Taxes on Revaluation of Land is recorded
as Liabilities and Net Unrealized Gain on Revaluation of Land, net of tax,
is recorded as a component of Shareholders’ Equity.

Date of revaluation: March 31, 2001

¥ 8,766 million
¥13,521 million

Book value before revaluation: ...........c............
Book value after revaluation: ..............ccccocveue.

Clarion enters into forward exchange contracts and interest rate swaps
to manage market risks relating to fluctuations in the foreign exchange
and interest rates. Clarion does not hold or issue financial instruments

for trading purposes. The estimated unrealized losses from these
contracts at March 31, 2001 and 2000 are as follows:

Millions of Yen

March 31, 2001
Carrying Amount  Unrealized Loss

March 31, 2000
Carrying Amount  Unrealized Loss

Forward Foreign Exchange CONraCts .........ccoovvvvveerivisieieieseseeeseseves e
INTErESt RALE SWAPS ....cvvivieietiieiisieiete et

..... — ¥(348) — ¥ ()

— ¥(315) — ¥(137)
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9. PENSION AND SEVERANCE COSTS:

Clarion maintains a tax qualified pension plan and employees’ sever-
ance indemnities plan, which are defined benefit pension plan covering
all of the employees. The domestic consolidated subsidiaries adopt the

The Accrued Pension and Severance Costs as of March 31, 2001 is analyzed as follows:

employees’ severance indemnities plan as a defined benefit pension
plan. And some of the overseas consolidated subsidiaries adopt a
defined contribution pension plan.

Millions Thousands of

of Yen U.S. Dollars
Projected BENefit OBIGatioNS .........ccoirirrrere ettt ee s ¥(15,177) $(122,500)
Plan Assets 3,115 25,141
Securities Contributed to Employee Retirement Benefit Trust 343 2,768
L0 ] T o TR (11,719) (94,589)
Unrecognized TranSition AMOUNT .......ccoviiiiiiiieei ettt b bbbt esn b sens 1,857 14,990
Unrecognized ACtUArial DIffEIrBINCES .......ccuiuiuiiriieieie ettt bbbt (22) (180)
Accrued Pension and SEVEIANCE COSES .............c..uveviiiirieieeierieeteretetetetetetetetetetesesesesesesesesesesssssessssnesessnsessseens ¥ (9,884) $ (79,780)
(Note) The domestic consolidated subsidiaries adopts the simplified method.
Net pension expense related to the retirement benefits for the year ended March 31, 2001 is as follows:

Millions Thousands of

of Yen U.S. Dollars
SEIVICE COST ovvuvuiiviiseseiete ettt b sttt b bbbttt ettt ¥ 818 $ 6,606
INTEIEST COST ...tttk b bbb bt e bbbttt bt b bttt 292 2,361
EXPECted RETUIN ON PIAN ASSELS ....vviieieiiiiiititiisie ettt b bbb e bbbttt e st sens (76) (615)
Amortization of TranSItioN AMOUNT ........ccuiiiiiii ettt e et e s ee s e s s e e st e s sae s st e s tessbessbsssessbessseesraens 464 3,747
Pension Expense on Securities Contributed to Employee Retirement Benefit Trust ...........cccccovieiirnines 518 4,184
NET PENSION EXPEIISE ..v.vucvevecveiieiiieiictesietetetetes ettt et s besae st st es st st s s bbbt esse s st e st esss s st esnsassstassesanes ¥2,017 $16,283

(Notes) 1. The net pension expense of the domestic consolidated subsidiaries which adopt the simplified method is included in the service cost.
2. Clarion contributed identified marketable securities to the employee retirement benefit trust. Unrealized gains of ¥309 million were
recorded as Gains on Securities Contributed to Employee Retirement Benefit Trust on the Consolidated Statement of Income for the year

ended March 31, 2001.

3. Extra employees’ severance indemnities of ¥410 million ($3,313 thousand) are included in the other expenses.

Assumptions used in calculation of the above information are as follows:

As of March 31,2001
DISCOUNT RALE ...c.veviteeiee ettt ettt ettt e et e et et e se st e se b e e e R et ese b e e e b e neeRe e b e R e et e b eReabeseeteseensabensenenteseenearens 3.0%
Expected Rate of Return on Plan Assets........... 3.0%
Amortization Term of Actuarial Difference 15 Years
(Amortized from next fiscal year)
Amortization Term of Transition OBIIGAtION ..o bbb 5 Years
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10. INCOME TAXES:

Significant components of the Company's deferred income tax assets and liabilities at March 31, 2001 and 2000 are as follows:

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Deferred Income Tax Assets:
Net Operating Losses Carried-forward ............c.cccvuveeierinieieniiseieiesseennns ¥ 9,013 ¥ 3,821 $ 72,748
Accrued Pension COStS........cceeevevvreennee. 3,174 2,166 25,621
Valuation Losses on Inventories 580 1,784 4,687
Valuation Allowance on Marketable SECUTItIeS .........coccvvveeeeieece e, 1,546 1,295 12,481
Allowance for Doubtful ACCOUNTS ........coevvevvieviiiieeceee e 848 1,099 6,848
FOreign TaXes Paid ......ccocvvveeiiiiieiiiesiseeiss e 352 396 2,841
Accrued Bonus 246 276 1,992
(01 1T 1,775 1,520 14,331
Y010 o] = T 17,538 12,361 141,555
Netting with Deferred Income Tax Liabilities .........ccooeeinniiciinnecieieene (286) (261) (2,309)
YU o o] = T 17,252 12,100 139,245
Valuation AHOWANCE ........ccuiieieiiiisieei e (16,126) (12,391) (130,156)
Total Deferred INCOME TaX ASSELS ...vcviveiirieeririeesrieee e sree e srenens 1,126 708 9,089
Deferred Income Tax Liabilities:
INVENTOrY ValUation .........c.ociiiiiiiiiccee e 1,547 1,568 12,489
(01 =T 109 161 887
SUD-TOTAL .. 1,657 1,729 13,377
Netting with Deferred INCOME TaX @SSELS .....cvvvvveveeririerereirisieee s (286) (261) (2,309)
Total Deferred Income Tax Liabilities.......ccocuevviiieiiciie e 1,371 1,468 11,067
Net Deferred Income Tax Liabilities ..........covrvvrvieceinneneese e ¥ (245) ¥ (759) $ (1,978)
Provision for Income Taxes for the year ended March 31, 2001 and 2000 consists of the following:
Thousands of
Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Net Provision for Income Taxes for Consolidated Subsidiaries....................... ¥688 ¥527 $5,552
Base Portion of the INhabitant TaXeS........cccoveveievieriiicieiesee e 68 48 563
Income Taxes withheld on Foreign Interest Income ... 39 131 317
OBNEIS oottt (116) 63 (937)
¥680 ¥771 $5,496

Effective from the year ended March 31, 2000, the Company adopted
the asset and liability method for accounting for income taxes, which
is effective for periods beginning on or after April 1, 1999.

11. RESEARCH AND DEVELOPMENT EXPENSES:

This adoption resulted in Total Assets, Total Liabilities, and Net Loss to
increase by ¥78 million, ¥53 million, and ¥55 million, respectively;
and in Deficit to decrease by ¥78 million.

Research and development expenses included in Selling, General and
Administrative Expenses for the years ended March 31, 2001 and 2000
totaled ¥594 million and ¥625 million, respectively.
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12. LEASES:

The Company leases certain office and manufacturing equipment. The
Company also leases audio equipment to customers. Lease expense and
revenue on such lease transactions for the year ended March 31, 2001
and 2000 are summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Lease EXPENSE .....ccvcverevivererirererennas ¥3,147  ¥2,902 $25,403
Lease REVENUE .........cccvvvevevevevivenene. ¥ 093 ¥ 148 $ 757

The amount of outstanding future lease payments due at March 31, 2001
and 2000, excluding the interest thereon, is summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Future Lease Payments:
Within One Year .......cceveeenns ¥2,280  ¥2,369 $18,406
Thereafter......ooovevevviieiiienenns 1,942 2,595 15,679
0] -1 IR ¥4,223  ¥4,965 $34,085

Proforma data on financial leases at March 31, 2001 and 2000 (acquisi-
tion cost, accumulated depreciation, and depreciation expense for the
period) are as follows:

Thousands of

Millions of Yen U.S. Dollars

March 31, March 31,
2001 2000 2001
Proforma Acquisition Cost ............ ¥7,981 ¥9,357 $64,415

Proforma Accumulated

Depreciation ..........cccceeevvrieiennns (4,197)  (4,609) (33,876)
Proforma Net Book Value............... ¥3,783 ¥4, 747 $30,538
Proforma Depreciation Expense.... ¥2,841  ¥2,459 $22,932
Proforma INterest .........cocoevevvvvennn. ¥ 264 ¥ 431 $ 2,130

13. COMMITMENTS AND CONTINGENCIES:

Depreciation is calculated based on the straight-line method over the
lease term of the assets with no residual value. Interest expense on a
leased asset is calculated as a difference between the total lease pay-
ments and the assumed acquisition cost for the asset and is allocated
over the lease term under the effective interest method.

The amount of outstanding future lease payments receivable at March
31, 2001 and 2000 including the interest, are summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Future Lease Payments Receivable:
Within One Year .......cccccouevevnnn. ¥279 ¥135 $2,257
Thereafter......ccccovvvveievciinieenns 163 70 1,321
0] v | R ¥443 ¥205 $3,579

Acquisition cost, accumulated depreciation, net book value and
depreciation expense of the leased assets (machinery and equipment),
including the interest, are as follows:

Thousands of

Millions of Yen U.S. Dollars

March 31, March 31,
2001 2000 2001
Acquisition Cost ........cccocervevernennn. ¥337 ¥232 $2,719
Accumulated Depreciation ............ (145) (108) (1,178)
Net Book Value ...........cccoccvriennn. ¥191 ¥123 $1,541
Depreciation ...........cccevervevercnnn. ¥ 68 ¥ 50 $ 548

The Company is contingently liable as a guarantor of indebtedness of
affiliates and other companies in the aggregate amount of ¥811 million
($6,548 thousand) at March 31, 2001.

14. NOTES RECEIVABLE MATURED AT YEAR END:

Future lease obligations for non-cancelable operating leases at March
31, 2001 are as follows: Due in 2002; ¥416 million (US$3,361 thousand),
Due in 2003 and thereafter; ¥901 million (US$7,278 thousand).

Notes Receivable are settled on the date of clearance. As the year-end date
of March 31, 2001 was a holiday of the financial institutions, the Notes
Receivable of ¥781 million ($6,304 thousand) and the Notes Payable of
¥2,178 million ($17,582 thousand) maturing on that date were not

16

settled. They were included in the ending balance of Notes and Accounts
Receivable and Notes and Accounts Payable as at March 31, 2001,
respectively.



15. SEGMENT INFORMATION:

(1) Information by Business Segment
The Company operates principally in four business segments.

Car audio-visual equipment:
Car radios, car stereo players, car television with diversity antenna
system, VCRs and others.

Audio entertainment equipment:
Karaoke system for commercial and home use, stereo equipment,
music tapes, and videodisks.

Specialty equipment:
Audio, visual and other specialty equipment for public transporta-
tion, and CCD rear view camera.

Others:
Wireless communication equipment and others.

Millions of Yen

For the year ended March 31, 2001

Car audio-visual enteﬁt:?r:?nent Specialty Elimination
equipment equipment equipment Others and Corporate Total
NEE SAIES ...t ¥168,847 ¥8,683 ¥5,651 ¥ 5503 ¥ — ¥188,686
Operating EXPENSES ......ccvvvvveeriiereieeiereieesisieeressssesens 170,846 8,974 5,229 5,694 — 190,744
Operating INCOME (LOSS) ...vvrvvreeereririeeierenieieeenns ¥ (1,998) ¥ (290) ¥ 421 ¥ (190) ¥ — ¥ (2,058)
ASSEES eveeieie e nns ¥153,707 ¥6,819 ¥5,927 ¥11,584 ¥2,582 ¥180,621
Depreciation....... ... ¥ 5510 ¥ 385 ¥ 201 ¥ 19 ¥ — ¥ 6,116
Capital EXPenditures .........ccocecervvirreeeresrereenisieeieinsnanas ¥ 6,609 ¥ 653 ¥ 274 ¥ 48 ¥ — ¥ 7,585
Millions of Yen
For the year ended March 31, 2000
Audio
Car audio-visual  entertainment Specialty Elimination
equipment equipment equipment Others and Corporate Total
Net Sales .....ccccoeevruennne. ¥173,911 ¥9,408 ¥ 4,141 ¥ 4,393 ¥ — ¥191,855
Operating EXpenses ............c..... 170,205 7,540 5,287 5,490 — 188,523
Operating Income (L0SS) ..... ¥ 3,706 ¥1,867 ¥(1,145) ¥ (1,096) ¥ — ¥ 3,332
ASSEES oo ... ¥138,098 ¥7,073 ¥ 3,188 ¥14,234 ¥8,417 ¥171,011
DePreciation ........cooceerieeriec e ¥ 6,023 ¥ 465 ¥ 134 ¥ 119 ¥ — ¥ 6,743
Capital EXpenditures .........ccocevevvvieienrierinieenrsesseenas ¥ 8,540 ¥ 553 ¥ 144 ¥ 189 ¥ — ¥ 9,427
Thousands of U.S. Dollars
For the year ended March 31, 2001
Audio
Car audio-visual  entertainment Specialty Elimination
equipment equipment equipment Others and Corporate Total
NEL SAIES ...vevvece e $1,362,776 $70,083 $45,611 $44,421 $ — $1,522,892
Operating Expenses .... 1,378,909 72,432 42,206 45,958 — 1,539,506
Operating INCOME (LOSS) .....cvcvereeriieerciericisiesriseanaas $ (16,133)  $(2,348) $ 3,404 $ (1,537) $ — $ (16,613)
ASSEES ettt ns $1,240,579 $55,038 $47,841 $93,498 $20,843 $1,457,800
DEPreCiation .....c.ccveviveverereieiereieere e $ 44,475 $ 3,111 $ 1,623 $ 155 $ — $ 49,365
Capital EXPENCITUIES .........coveevevercreieereierecreieeiieeians $ 53,342 $ 5,273 $ 2,213 $ 390 $ — $ 61,220
(2) Information by Geographic Segment
Sales of the company classified by geographic area for the years ended March 31, 2001 and 2000 are summarized as follows:
Millions of Yen
For the year ended March 31, 2001
North, Central
and South Asia and Elimination
Japan America (*1) Australia (*3) Europe (*4) and Corporate Total
Sales to Outside CUSLOMETS ........cccovverviviieriiriciinne ¥ 93,577 ¥51,867 ¥ 7,880 ¥35361 ¥ — ¥188,686
Inter-Segment Sales.........ccooveieiiinriienneceeeeeeae 94,971 19,314 37,916 7,785 (159,988) —
TOtal SAIES ...coeviviiiiiiie 188,549 71,182 45,796 43,147 (159,988) 188,686
Operating EXpenses ............... 190,773 71,465 45,156 42,854 (159,505) 190,744
Operating Income (Loss) ¥ (2,224) ¥ (283) ¥ 640 ¥ 292 ¥ (482 ¥ (2,058)
ASSEES . ¥116,885 ¥38,640 ¥18,906 ¥22,476 ¥ (16,287) ¥180,621
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Millions of Yen

For the year ended March 31, 2000

North and Asia and Elimination
Japan Central America (*2)  Australia (*3) Europe (*4) and Corporate Total

Sales to Outside CUSLOMENS .......cccoevveervvmeinrrreirerininens ¥ 97,083 ¥57,815 ¥ 5,625 ¥31,330 ¥ — ¥191,855
Inter-Segment Sales.........cooeeiiiireiinncc e 89,885 15,470 30,659 5,544 (141,559) —

TOMAl SAIES ovvvvvvvvvvvvevevveevvereerseerssrresssrssssssssssssssssssnnees 186,969 73,286 36,284 36,874 (141,559) 191,855
Operating Expenses 187,302 71,729 36,082 37,222 (143,813) 188,523

Operating INCome (LOSS) ....ccoveererverireeeninereneeieens ¥ (333) ¥ 1,557 ¥ 202 ¥ (347) ¥ 2,253 ¥ 3,332
ASSEES .t ¥106,210 ¥36,688 ¥13,641 ¥19,552 ¥ (5,082) ¥171,011

Thousands of U.S. Dollars
For the year ended March 31, 2001
North, Central
and South Asia and Elimination
Japan America (*1) Australia (*3) Europe (*4) and Corporate Total

Sales to Outside CUSLOMENS ....ovvveveveeereeeeeeeeeeeeeenns $ 755,265 $418,623 $ 63,599 $285,404 $ —  $1,522,892
Inter-Segment Sales.........cooeeiiirrcienncceeeeeae 766,518 155,890 306,022 62,837  (1,291,269) —

Total Sales 1,521,783 574,513 369,622 348,242 (1,291,269) 1,522,892
Operating EXPENSES ........covovvereeerereririeercseseenereseeeenas 1,539,739 576,802 364,456 345,879  (1,287,371) 1,539,506

Operating INCOME (LOSS) .....c.ovevevevereirireeriesreievevenens $ (17,955) $ (2,288) $ 5,165 $ 2362 $ (3897) $ (16,613)
ASSEES .ttt $ 943,387 $311,869 $152,595 $181,409 $ (131,460) $1,457,800
Notes:

(*1) North, Central, and South America: U.S.A, Canada, Mexico, Brazil
(*2) North and Central America: U.S.A, Canada, Mexico

(*3) Asia and Australia: The People's Republic of China, Taiwan R.O.C., Singapore, Malaysia, The Philippines, Australia

(*4) Europe: Germany, Sweden, U.K., Spain, France, Hungary

(3) Export Sales and Sales by Overseas Subsidiaries
Export sales information of the Company for the years ended March 31, 2001 and 2000 are

as follows:

Thousands of

Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 2001
Export Sales and Sales by Overseas Subsidiaries
North, Central and SOUth AMEFICA..........ccooviiiiiieieee e ¥51,488 ¥57,202 $415,568
BUTOPE 1ottt bbb 36,458 31,997 294,254
OBNEIS bbb 9,252 6,426 74,673
¥97,199 ¥95,626 $784,496
Percentage of such against consolidated net sales ..........ccccoeveerrncciennnnnes 51.5% 49.8% 51.5%
16. ANALYSIS OF SELLING, GENERAL AND ADMINISTRATIVE EXPENSES:
An analysis of Selling, General and Administrative Expenses for each of the three
years in the period ended March 31, 2001 is as follows:
Thousands of
Millions of Yen U.S. Dollars
March 31, March 31,
2001 2000 1999 2001
AAVEIISING EXPENSES .....veviiiieeieee e bbb ¥1,267 ¥1,544 ¥2,362 $10,228
Packing and Shipping Charge ..o 1,525 1,343 2,134 12,314
Sales COMMISSION EXPENSES ......cuervrurieriieririeienerisieesesesesieesesesaene e seseeseseens 1,676 2,090 2,399 13,533
Sales Promotion EXPENSES .......cueueireriereririreeteienesisieeesesesiese e sesiereseneas 2,320 2,265 1,954 18,731
PAYTOI EXPENSES ...vvvcviveiiiriieiiisietete ettt 13,749 14,533 15,091 110,973
DEPIECIALION ...viviviiciciiicic et 1,417 1,290 1,367 11,440
1,678 2,009 2,092 13,544
11,478 13,444 14,399 92,643
¥35,114 ¥38,520 ¥41,800 $283,409
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ChuoAoyama Audit Corporation

Kasumigaseki Bldg, 32nd Floor
3-2-5, Kasumigaseki, Chiyoda-ku,
Tokyo 100-6088, Japan

Report of Independent Accountants

To the Board of Directors of
Clarion Co., Ltd.

We have audited the accompanying consolidated balance sheets of Clarion Co., Ltd. and consolidated subsidiaries as of March 31, 2001 and
2000, the related consolidated statements of income and shareholders' equity for each of the three years in the period ended March 31, 2001,
and the related consolidated statement of cash flows for the two years in the period ended March 31, 2001, all expressed in Japanese yen. Our
audits were made in accordance with auditing standards, procedures and practices generally accepted and applied in Japan and, accordingly,
included such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the consolidated financial statements referred to above present fairly the consolidated financial position of Clarion Co., Ltd.
and consolidated subsidiaries at March 31, 2001 and 2000, the results of their operations for each of the three years in the period ended March
31, 2001, and their cash flows for the two years in the period ended March 3 1, 200 1 in conformity with accounting principles and practices
generally accepted in Japan (see Note 1) applied on a consistent basis, except for the change in the method of accounting for accrued employ-
ees’ severance indemnities for the year ended March 31, 2000 as described in Note 2 (8).

As discussed in Note 2 (10) to the consolidated financial statements, the Clarion Co., Ltd. and consolidated subsidiaries adopted its method of
accounting for income taxes for the year ended March 31, 2000.

As discussed in Note 2. (2), (4), and (8), effective for the year ended March 31, 2001, Clarion Co., Ltd. and its domestic consolidated subsidiaries
adopted the new Japanese accounting standards for translation of foreign currency transaction, for financial instruments, and for pension and
severance costs.

The amounts expressed in U.S. dollars, which are provided solely for the convenience of the reader, have been translated on the basis set forth
in Note 1 to the accompanying consolidated financial statements.

Tokyo, Japan
June 28, 2001

Notice to readers

The accompanying consolidated financial statements are not intended to present the consolidated financial
position and the results of operations and cash flows in accordance with accounting principles and prac-
tices generally accepted in countries and jurisdictions other than Japan. The standards, procedures and
practices to audit such consolidated financial statements are those generally accepted and applied in Japan.
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OTHER CORPORATE INFORMATION

Established: 1940

Number of Shares Outstanding: 155,624,878
Number of Shareholders: 27,341

Number of Employees: 2,171

DIRECTORY

Head Office:

5-35-2, Hakusan, Bunkyo-ku, Tokyo 112-8608,
Japan

Tel: (81) 03-3815-1121

Fax: (81) 03-3815-1222

Branch Offices:
Osaka, Hiroshima, Hamamatsu, Nagoya

R&D Center:
Saitama

Plants:
Tohoku

OVERSEAS SUBSIDIARIES AND AFFILIATES

Clarion Corporation of America

661 West Redondo Beach Blvd., Gardena, California
90247, US.A.

Tel: (1) 310-327-9100, Fax: (1) 310-327-1999/0499

Clarion Corporation of America, Detroit Office
40220 Grand River Avenue, Novi, Michigan 48375, U.S.A.
Tel: (1) 248-991-3100, Fax: (1) 248-991-3101

Clarion Corporation of America, Kentucky Office
P.O. Box 240, 237 Beaver Road, Walton, Kentucky 41094,
US.A.

Tel: (1) 606-485-6600, Fax: (1) 606-485-4099

Clarion Corporation of America, Harlingen Office
1514 South 77 Sunshine Strip Suite 25 Harlingen, TX 78550,
USA.

Tel: (1) 956-412-0770, Fax: (1) 956-412-1962

Clarion Corporation of America, Kokomo Office
1769 East Lincoln Road Kokomo, Indiana 46902, U.S.A.
Tel: (1) 765-864-2055, Fax: (1) 765-864-2065

Clarion Corporation of America, Ohio Office
325 Cramer Creek Court #206, Dublin, Ohio 43017, U.S.A.
Tel: (1) 614-791-1488, Fax: (1) 614-791-1688

Mclntosh Laboratory Inc.

2 Chambers Street, Binghamton, New York 13903-2699,
US.A.

Tel: (1) 607-723-3512, Fax: (1) 607-724-0549

InfoGation Corporation

10525 Vista Sorrento Parkway Suite 100, San Diego,
California 92121, U.S.A.

Tel: (1) 858-535-9870, Fax: (1) 858-535-9871
Zandiant Technologies Inc.

20 Empire Drive Lake Forest, CA 92630, U.S.A.
Tel: (1) 949-599-6500, Fax: (1) 949-599-6599

Clarion Canada Inc.

2239 Winston Park Drive, Oakville, Ontario, L6H 5R1,
Canada

Tel: (1) 905-829-4600, Fax: (1) 905-829-4608
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Clarion Europa GmbH
Hessenring 19-21, 64546 Morfelden-Walldorf, Germany
Tel: (49) 6105-977-0, Fax: (49) 6105-977-399

Clarion Europa Liaison Office (NL)
Ramgatseweg 15A, 4941 VN Raamsdonksveer, the
Netherlands

Tel: (31) 162-570257, Fax: (31) 162-514159

Clarion Europa GmbH. Wolfsburg Office
Rothenfelder Str. 10, 38440 Wolfsburg, Germany
Tel: (49) 5361-293442, Fax: (49) 5361-293443

Clarion Europa GmbH. Filiaal Nederland
Ramgatseweg 15A, 4941 VN Raamsdonksveer, the
Netherlands

Tel: (31) 162-521110, Fax: (31) 162-514159

Clarion Europa GmbH. Filiale Italiana
Via Carlo Ravizza, 34/1-20149 Milano, Italy
Tel: (39) 02-4692574, Fax: (39) 02-4390656

Clarion Svenska AB
Geometrivégen 5, S-127 24 Skarholmen, Sweden
Tel: (46) 8-721 9150, Fax: (46) 8-721 9250

Clarion Svenska AB. Trollhattan Office
Grafitvagen 23, SE-46138 Trollhattan, Sweden
Tel: (46) 520-479043, Fax: (46) 520-479044

Clarion (G.B.) Ltd.

Unit 1, Marshall Road, Hillmead, Swindon, Wiltshire
SN5 9YX, England

Tel: (44) 1793-870400, 870404, 874875,

Fax: (44) 1793-875747

Clarion France S.A.

Head Office: Le Pré a Varois, Route de Pompey, 54670
CUSTINES, France

Tel: (33) 3-83-49-4400, Fax: (33) 3-83-24-1762

Paris Branch Office: 24 Avenue de la Grande, Armée,
75017 Paris, France

Tel: (33) 1-40-55-8230, Fax: (33) 1-45-72-2757

Clarion Spain S.A.

Argenters 2, Parc Tecnologic del Valles
08290 Cerdanyola, Barcelona, Spain

Tel: (34) 93-582-0273, Fax: (34) 93-582-0274

Clarion Hungary Electronics Kft.
H-2760 Nagykata Jaszberényi Gt 116, Hungary
Tel: (36) 29-640-100, Fax: (36) 29-640-160~162

Clarion (H.K.) Co., Ltd.

Room 908, Silvercord, Tower 1, 30 Canton Road,
Tsimshatsui, Kowloon, Hong Kon

Tel: (852) 2317-0008, Fax: (852) 2317-0030

Clarion (H.K.) Industries Co., Ltd.

Head Office: Suite 1210, 12/F, China chem Golden Plaza,
77 Mody Road, Tsim shatsui East, Kowloon, Hong Kong

Tel: (852) 2723-2088, Fax: (852) 2723-1991

Plant: Clarion Dongguan Factory

Junda Industrial Zone, Dong Keng Industrial Road, Dong
Keng Town, Dongguan, Guangdong, China

Tel: (86) 769-3882148, Fax: (86) 769-3882158

Clarion Orient Co., Ltd.

Room 12, 7F, Tower 1, Harbour Centre, 1 Hok Cheung
Street, Hung Hom, Kowloon, Hong Kong

Tel: (852) 2303-1395, Fax: (852) 2365-9929

Dongguan Clarion Orient Electronics Co., Ltd.
Junda Industrial Zone, Dong Keng Industrial Road,
Dong Keng Town, Dongguan, Guangdong, China
Tel: (86) 769-33-85611, Fax: (86) 769-33-85604

Xiamen Clarion Electrical Enterprise Co., Ltd.
Cheng Dong Industrial Area, Dong-An Distric, Xiamen
China

Tel: (86) 592-713-2350/2351, Fax: (86) 592-713-2650

Clarion (Malaysia) Sdn., Bhd.

Phase 3, Free Industrial Zone, 11900 Bayan Lepas, Penang,
Malaysia

Tel: (60) 4-6439-106/107, Fax: (60) 4-6439-108

Crystal Precision (M) Sdn., Bhd.

Phase 3, Free Industrial Zone, 11900 Bayan Lepas,
Penang, Malaysia

Tel: (60) 4-6438-712 ~ 4, Fax: (60) 4-6438-763
Clarion Electronics (S) Pte. Ltd.

60 Albert Street

#08-08/11, Albert Complex

Singapore 189969

Tel: (65) 338-1522, Fax: (65) 338-5159

Electronica Clarion, S.A. de C.V.

Head Office: Tata Vasco #77, Col. Villa Coyoacan,
C.P.04000 Mexico D.F.

Tel: (52) 5-420-9500/9600, Fax: (52) 5-658-1592/1594
Plant: Av. 3 Esq. Calle #9, Zona Industrial, C.P.76800 San
Juan Del Rio, Queretaro, Mexico

Tel: (52) 427-25158, Fax: (52) 427-25503

Dispositivos de Precision Electronica, S.A. de C.V.
Fulton #96, Zona Industrial, Valle De Oro, San Juan Del
Rio, Queretaro, C.P. 76802, Mexico

Tel: (52) 427-27359/27179/27239/23991, Fax: (52) 427-
27059

Ultra Industrial S.A.de C.V.

Betania #13, Infonavit San Cayetano, San Juan Del Rio,
Queretaro, C.P. 76805 Apartado Postal 61, Mexico

Tel: (52) 427-21741, Fax: (52) 427-21689

Precision Metal S.A.de C.V.

Betania #15, Infonavit San Cayetano zona Industrial, San
Juan Del Rio, Queretaro, C.P. 76805 Apartado Postal 61,
Mexico

Tel: (52) 427-28583, Fax: (52) 427-21689

Clarion do Brasil Ltda.

Av. Guide Caloi, No. 1985-Galpao 7 Santo Amaro,
CEP05802-140-Sao Paulo-SP, Brasil

Tel: (5511) 5890-3337, Fax: (5511) 5890-3307

Clarion (Taiwan) Manufacturing Co., Ltd.

Head Office: 5F., NO. 69-8, Sec. 2, Chung Tsun East Rd.,
Tamsui Taipei, Hsien, Taiwan R.O.C.

Tel: (886) 2-2809-1333, Fax: (886) 2-2808-3348

Plant: 2 North Nei-Huan East Rd., N.E.P.Z., Kaohsiung,
Taiwan R.O.C.

P.O. Box Kaohsiung 35-107, Taiwan

Tel: (886) 7-362-7151, Fax: (886) 7-363-7877

Clarion Manufacturing Corporation

of the Philippines

Makati Branch Office: 3/F Cacho-Gonzales Bldg.
101 Aguirre St., Legaspi Village,

1200 Makati, Metro Manila, Philippines

Tel: (63) 2816-3681~3, Fax: (63) 2816-3684

Head Office-Plant: Phase Il Block 7, Cavite Export
Processing Zone, Rosario, Cavite, Philippines

Tel: (63) 46-437-0401~0406, Fax: (63) 46-437-0409

Clarion Asia Pte. Ltd.

315 Alexandra Road #04-03
Performance Centre, Singapore 159944
Tel: (65) 475-5233, Fax: (65) 475-5928

Clarion Asia Pte. Ltd., Thailand Office

2532 Rama 3 Tower Room 503, Ratchadaphisek-Rama 3
Road, Bangkhlo, Bangholaem, Bangkok 10120, Thailand
Tel: (66) 2-683-7960, Fax: (66) 2-683-7962

Clarion Aisa Pte. Ltd., India Office

c/o Videon TV Manufacturers Pvt. Ltd.

19-A, Ansari Road, Darya Ganj, New Delhi-110 002, India
Tel: (91) 11-328-6767, Fax: (91) 11-327-9124

Clarion Aisa Pte. Ltd., Philippines Office

c/o Spirit Electronics System, Inc.

593 Mac Arthur Highway, 1400 Kaloocan City, Manila,
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Tel: (63) 2-367-8485, Fax: (63) 2-521-2053

Clarion Australia Pty. Ltd.

30 Corporate Drive, Moorabbin, Victoria 3189, Australia
Tel: (61) 3-8558-1115, Fax: (61) 3-9551-0366
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