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Financial Section

Thousands of
Millions of yen U.S. dollars

Year ended March 31 Year ended March 31

2006 2005 2004 2006

Cash flows from operating activities:
Income before income taxes..................................................................................
Adjustments—

Depreciation and amortization ...........................................................................
Amortization of goodwill ....................................................................................
Equity in gain of affiliates ...................................................................................
Increase (decrease) in allowance for doubtful accounts ...................................
Increase in accrued pension and severance costs, less payment....................
Interest and dividend income ...........................................................................
Interest expense.................................................................................................
Devaluation of investments in securities ...........................................................
Gain on sales of investments in securities ........................................................
Gain on sales of property, plant and equipment ...............................................
Impairment loss on fixed assets ........................................................................
Changes in assets and liabilities:

Decrease (increase) in notes and accounts receivable .................................
(Increase) decrease in inventories .................................................................
Increase in notes and accounts payable.......................................................

Others, net .........................................................................................................
Subtotal .....................................................................................................

Interest and dividend received...........................................................................
Interest paid .......................................................................................................
Income taxes paid..............................................................................................

Net cash provided by operating activities.....................................................

Cash flows from investing activities:
Increase in time deposits .......................................................................................
Decrease in time deposits......................................................................................
Payment for purchases of property, plant and equipment ....................................
Proceeds from sales of property, plant and equipment.........................................
Payment for purchases of intangible assets ..........................................................
Proceeds from sales of investments in securities..................................................
Increase in loans receivable ...................................................................................
Decrease in loans receivable..................................................................................
Payment for acquisition of shares from minority shareholders .............................
Others, net..............................................................................................................

Net cash used in investing activities..................................................................

Cash flows from financing activities:
Decrease in short-term loans, net..........................................................................
Proceeds from long-term loans..............................................................................
Repayment of long-term loans...............................................................................
Payment for redemption of debentures .................................................................
Others, net..............................................................................................................

Net cash used in financing activities .................................................................

Effect of exchange rate changes on cash and cash equivalents ..........................

Net increase (decrease) in cash and cash equivalents ..............................................
Cash and cash equivalents at beginning of year .......................................................

Cash and cash equivalents at end of year (Note 13) .................................................

The accompanying notes are an integral part of these consolidated financial statements.

Consolidated Statements of Cash Flows
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Clarion Co., Ltd. and Subsidiaries




