Financial Section

. Clarion Co., Ltd. and Subsidiaries

Consolidated Balance Sheets

Millions of yen

Thousands of
U.S. dollars

March 31 March 31
2006 2005 2006
ASSETS
Current assets:
[OF=1S] g 1T 0 I P=Ta o = Ta o BT T oY= o1& SRS ¥ 12,148 ¥ 11,059 $ 103,419
Notes and acCOUNS rECEIVADIE .......c..eeie i e e e e e e e e e e eeeesee e e nseaeansnaeaenns 35,454 35,359 301,816
Allowance for doubtful @CCOUNTS ........ceuiiiiiiiee et enee e (1,285) (1,299) (10,939)
INVENLOIIES (NOTE 5) ..ttt ettt sttt et e et e e e e eme e e ne e et e e eneeenneens 24,513 22,871 208,680
Deferred inCome taxes (NOE T1) ...ttt et e ee e 1,908 2,018 16,244
Other current assets 3,749 3,678 31,917
Total current assets 76,489 73,687 651,138
Investments i SECUNtIES (NOE B) ....c..eeiuueeiiieiieeitie ittt et ne e eenne e 3,750 4,252 31,930
Property, plant and equipment (Note 4):
Buildings and Structures (NOTE 8) ........eiiuieieieiii ettt et e enee e 15,938 20,634 135,680
Machinery and equipment (NOLE 8)..........coeiiiiiiiieee e 36,828 34,336 313,517
LaNA (NOTE ).ttt bttt b et et e et e e s et e e et e e e et e e e e enennenn 11,265 11,741 95,904
CONSIUCHION N PrOGIESS......eeeieeiiiieee et e e e e s re e e e e s e e e e eeeneeneenas 222 133 1,895
Accumulated dePreCIAtION .........ocuiiieeie ettt e et e sae e e te e sae e e nne e saeeene e san e e e e nane (41,322) (41,972) (351,772)
Total property, plant and eqQUIPMENT...........coiiiiiii e 22,933 24,873 195,225
Other assets:
gl e=Ta o o] SRR L1 1= £SO 8,647 7,637 73,611
Other (Note 4) 10,298 9,076 87,673
Total other assets 18,946 16,714 161,285
TOTAI @SSEES. ...ttt ettt b ettt ettt n e ne s ¥122,119 ¥119,527 $1,039,578

The accompanying notes are an integral part of these consolidated financial statements.
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Thousands of

Millions of yen U.S. dollars
March 31 March 31
2006 2005 2006
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Short-term 10ANS (NOE 8).......eiiiieiieeiie ittt ettt et et s e et e e n e e ene e e b e e enseeneean ¥ 20,187 ¥ 30,592 $ 171,848
Notes and aCCOUNES PAYADIE .........eiiiiiiieiie ettt e e s e e e snneean 24,785 22,972 210,992
Y eToT (U LYo I oo o TU 1= URSY 614 968 5,231
JaeTeT (U T=To =y o T=T g Tt OSSR 8,527 7,213 72,593
INCOME taXES PAYADIE ... e 300 259 2,559
Other CUrreNnt IADIlItIES ......veieeeeiee et e e e e e e e e e e ne e e e nneeeennaeeennnneen 6,538 5,785 55,662
Total CUIreNnt IADIlItIES ....cceeeeeeeiee e e e e e e e e e e s e e e e e sneeeenreeenn 60,953 67,791 518,888
Long-term liabilities:
[IeTaTe B (ol gy g (o T T o ([ (T ) ST 14,040 11,027 119,521
Accrued pension and severance Costs (NOtE 9).....uiiiiiiiiiiiiiiiie e 10,413 10,025 88,644
Deferred income taxes on revaluation of [and............cccuiiiieiee e s 651 2,065 5,545
Deferred income taxes (Note 11). 167 138 1,421
Other [oNg-term abilIHIES .....c.oueiieeeee et s 1,232 1,601 10,491
Total I0NG-term IabilitIES ......ceiueeeeeeeie e a e s e e 26,504 24,857 225,625
Minority interests iN SUDSIAIAIES ......ooueiiiii et aee s 176 148 1,503
Shareholders’ equity:
Common stock, no par value
Authorized: 450,000,000 shares
Issued: 282,744,185 shares at March 31, 2006 and 2005............ccoooiririererieere e 26,100 26,100 222,186
Additional Paid-iN CAPILAL .......eeiveiieieeieeiieeie et e e e e n et e ae et e e e e e ena 2,669 2,669 22,725
RELAINEA BAMMINGS ...eiieeieeiie ittt ettt et st e e se e saeeese e saeesaseesaeeeneesnneenneesnneenn 8,483 2,934 72,218
Net unrealized gain on revaluation of 1and (NOte 10)......cccerieriiiiieiieereeee e 1,244 2,272 10,594
Net unrealized gain on other securities 918 813 7,817
Foreign currency translation adjuStmMeNnts. ........ooueiiiiiiiiieiieee e (4,891) (8,031) (41,643)
QL= T V2R (o OSSN (39) (29) (339)
Total ShareholdErs’ EQUILY ......cverieiirieeie ettt s e b sae e e sae e saeeenseesanen 34,484 26,729 293,560

Commitments and contingencies (Note 15)

Total liabilities and shareholders’ EQUILY .......cuoceeeiiiiieeie e ¥122,119 ¥119,527 $1,039,578






